What Nobel Laureates Can Teach Us

On the last Athens Democracy Forum Nobel Peace Laureate Maria Ressa spoke about the
dangers social media platforms pose to democracy. She said that they are a key factor for the
erosion of our democracies and that it is urgent to regulate these platforms through our
governments. We see in Europe and in other countries that far-right parties are becoming
stronger and stronger, and one reason is the mass psychology of social media. Research shows
that social media platforms are designed to make consumers become addicted and the
algorithms of platforms like TikTok and X are not running ,,by chance‘ but can be manipulated
according to the wishes of their owners. If a right wing ,,influencer* like Elon Musk owns a
platform like X, far-right parties benefit both from the psychological effects of social media and
from their owner’s preferences. Besides, the platforms can be used by states like Russia and
China for election interference. Spanish Prime Minister Pedro Sanchez held an impressive
speech at the World Economic Forum this year, in which he also discussed the dangers of social
media (the speech can still be watched on the forum's site). Apart from these effects, social
media platforms can also pose a threat with regards to national security. A New York Times
journalist once asked: What if our politicians could be spied through the TikTok apps of their
children? Thus, it is a matter of our democratic resilience to be bold and regulate these platforms
much stronger than before — and maybe found a social media platform under democratic rule
ourselves. I.e. the European Union could found a global social media platform as a counterpart

to the existing ones.

In addition to social media there is another factor, which poses a threat to our societies: Wealth
concentration. Nobel Peace Laureate Muhammad Yunus, currently head of state of Bangladesh,
has often described this in his speeches and books. Besides, he is the founder of the Grameen
Bank, a social business microfinance institution, which offers microloans to poor women in
Bangladesh. The loan is provided in groups of five, which is the ideal group number according
to the experiences of the Grameen Bank. The same system also works in industrialized
countries, as the example of "Grameen America" shows. Financial inclusion through social
business (profits are used for the social mission only!) is one way to narrow the gap between
the rich and the poor. But we also need a bold wealth tax of course. Oxfam has recently
published that the assets of billionaires have increased again. Research on the link between
social inequality and the rise of far-right parties shows that these parties benefit from the

increasing gap. Why? Because on the one side they benefit from the economic frustration and



on the other side they blame migrants, who are not the reason for this problem (I.e. the Guardian
reported on October 14th about the housing crisis in the Netherlands, for which the far-right
Party for Freedom blames migrants). This is the simple success mechanism of the far right in
Europe, and this is why Trump has won. In order to tackle these problems the wealth gap has
to be closed, both through taxes and with the help of financial inclusion. Last year the three
enonomists Daron Acemoglu, Simon Johnson and James A. Robinson won the Nobel Prize for
showing that the economic prosperity thrives best in democracies - and not in dictatorships. We
know that the concept of "trust" is very important for an economy and this is highest in
democracies. But it is also true that social inequality poses a theat to democracies and thus to
the economy itself (we can observe what happens if populists win an election, i.e. in terms of
Trump's tariff chaos or the Brexit). Finally, the concept of social business, which is the
underlying concept of all companies Muhammad Yunus has founded, has a stabilizing effect on

our democracies.

In about two weeks the next COP in Brazil will start. Although it is the 30iest one, the emissions
have not stopped climbing bringing us all to the edge of extinction. In 2018 the Nobel Prize
was given to the US economist William D. Nordhaus. Nordhaus has also developed the idea of
a "climate club", which is an international treaty as you can see it in terms of the Montreal
Protocol of 1989. The Montreal Protocol, which is the reason for the successful saving of the
ozone layer, is based on two ideas: A slowly expanding club and the possibility to impose
sanctions on its members, if aims are not fulfilled. In 2022, a climate club was founded
(www.climate-club.org), but it lacks the mechanism of sanctioning, which is so essential. The
COPs always have to end with a consensus of all member states, so that every country finally
has a veto, which is why we never have seen fundamental change since the beginning 30 years
ago. A coalition of willing states setting up a kind of ,,Montreal Protocol* including sanctions
or adding this mechanism to the existing climate club is the only way out of the deadlocks of

the COPs.

The Nobel Laureates can teach us a lot through their work and their vision. All we have to do

1s listen to them!
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